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The statement is supported by 259 investors — both asset owners and asset managers — that collectively
represent assets of over US$15 trillion. A full list of signatories is provided at the end of the statement.

Summary

For the world’s governments to limit the rise of global temperatures to less than 2°C, stem the climate
damage that is already starting to occur, shift to a low-carbon economy, and seize the economic
opportunities of clean energy and other climate-related activities, trillions of dollars of investment

are required over the coming decades. Current investment levels fall well short of what is needed.
Without private sector investment, this climate investment gap will not be closed and these objectives
will not be achieved.

Investors are concerned with the risks presented by climate change to regional and global economies

and to individual assets. At the same time, investors are interested in the large potential economic
opportunities that the transition to a low-carbon economy presents. Investors have a fiduciary responsibility
that requires them to seek optimal risk-adjusted returns on their investments. At present, in the absence
of strong and stable policy frameworks, many low-carbon investment opportunities do not currently pass
this test.

Private investment will only flow at the scale and pace necessary if it is supported by clear, credible, and
long-term policy frameworks that shift the risk-reward balance in favor of less carbon-intensive investment.
Prudent investors around the world have therefore joined to endorse this statement. We welcome a dialogue
with governments and international institutions on the policies and finance tools needed to catalyze private
investment in the low-carbon economy. In particular, investors are calling for:

e Domestic policy frameworks to catalyze renewable energy, energy efficiency, and other low-carbon
infrastructure, so as to provide investors with the certainty needed to invest with confidence in receiving
long-term risk-adjusted returns.

¢ |nternational agreement on climate financial architecture, delivery of climate funding, reducing
deforestation, robust measurement, reporting, and verification, and other areas necessary to set the
global rules of the road, bolster investor confidence, and allow financing to flow.

e |nternational finance tools that help mitigate the high levels of risk private investors face in
making climate-related investments in developing countries, enabling dramatic increases in
private investment.
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CONTEXT

The governments of the world have committed to keeping the global temperature rise to below 2°C.

Many governments have also expressed interest in seizing the economic opportunities presented by clean
energy and the shift to a low-carbon economy. For these objectives to be achieved, private sector investment
will be critical.

As global investors, we manage diversified portfolios that invest in a cross section of assets, companies,
sectors, and markets. Investors are interested in advancing a low-carbon economy because climate change
and policies to address it affect both the global economy and individual assets. Several leading studies indicate
that the systemic shocks to regional and global economies from climate change will be substantial and will
worsen the longer world governments wait to take sufficient policy action.?

Investors are also interested in the opportunities created by the need to respond to climate change and

shift to a low-carbon, clean energy economy. We see significant potential in scaling up renewable energy,
energy efficiency, and other low-carbon measures worldwide. To meet our fiduciary duties, however, investors
require an economic environment in which low-carbon investments offer risk-adjusted returns that are truly
competitive with other investment opportunities, and that requires strong and stable policy frameworks.

Private sector investment will not reach the scale required to achieve a low-carbon economy and to address
climate change effectively unless governments and international institutions provide clear and ambitious policy
signals and tools that shift the risk-reward balance in favor of less carbon-intensive investment. Both domestic
policy action and international agreements are critical to enabling the necessary flows of private capital.
Investors therefore call on domestic governments and international institutions to implement the policies
and tools needed to optimize private investment in the low-carbon economy. We stand ready to work with
them to deliver frameworks that meet our investment needs.

THE CHALLENGE: CLOSING THE CLIMATE INVESTMENT GAP

Trillions of dollars are required to transform the global economy to a low-carbon economy and to support
adaptation to a changing climate, but current deal flows and investment levels fall short of what is needed.
There is a significant climate investment gap.

For example, a recent report by the World Economic Forum and Bloomberg New Energy Finance estimated
that moving to a low-carbon energy infrastructure and restricting warming to below 2°C will require global
investment in clean energy of roughly US$500 billion per year by 2020.2 A recent report by HSBC similarly
concluded that building the low-carbon energy market will require total capital investments of US$10 trillion
between 2010 and 2020.2 However, public and private investment in clean energy in 2009 was only
US$145 billion, far below needed levels.

The financial commitments made by governments in the Copenhagen Accord (now supported by over 130
nations) are a promising first step. Developed countries committed to mobilizing for developing countries “new
and additional resources” for adaptation and mitigation approaching $30 billion for the period of 2010-12 and

1. E.g., Stern Review of the Economics of Climate Change, October 2006, http://siteresources.worldbank.org/INTINDONESIA/
Resources/226271-1170911056314/3428109-1174614780539/SternReviewEng. pdf

2. World Economic Forum, Green Investing 2010: Policy Mechanisms to Bridge the Financing Gap, January 2010,
http://www.weforum.org/pdf/climate/greeninvesting2010.pdf

3. HSBC Global Research, Sizing the Climate Economy, September 2010, http://www.research.hsbc.com/midas/Res/RDV?ao0=20&key=wU
4BbdyRmz&n=276049.PDF
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$100 billion a year “from a wide variety of sources, public and private, bilateral and multilateral” by 2020.4
While a welcome start, these commitments are insufficient to close the climate investment gap. To achieve the
necessary levels of financing, private investment will be critical.

While investors worldwide are currently taking actions on their own to address climate risks and opportunities
— considering and addressing climate risks in their existing investments, investing in assets such as renewable
energy, energy infrastructure, and clean tech, pressing companies to reduce their greenhouse gas emissions,
persuading regulators to require corporate disclosure of the business impacts of climate change, among other
initiatives — these efforts must be scaled up dramatically to reach the levels needed to achieve a global low-
carbon economy.

Until policy frameworks and other mechanisms ensure appropriate long-term risk-adjusted returns from low-
carbon investments, the climate investment gap will remain.

THE SOLUTION: POLICIES & TOOLS TO MOBILIZE
PRIVATE INVESTMENT

Private sector investors are critical to global efforts to stimulate a low-carbon economy, adapt to the
unavoidable impacts of climate change, and close the climate investment gap. They can only do so, however,
if they can recoup attractive risk-adjusted returns from their investments, which means governments and
international institutions must take action to reduce risk and increase private investment. Investors need
domestic and international measures that provide relative long-term certainty about the direction of clean
energy and climate policies and financing. Investors also need multilateral development banks and other
development finance institutions to apply risk-reducing finance tools that can enable market development and
help scale up private investment in developing countries.

Recommendations for Domestic Action

Domestic policy action in both developed and developing countries is essential for stimulating private
investment in the low-carbon economy. As such, investors call on all countries to make clear how they intend
to achieve the goals they set out in the Annex to the Copenhagen Accord.

Investors have begun deploying significant capital in low-carbon investment opportunities in countries that
have strong policies that provide long-term certainty and enable credible mid- to long-term risk assessment.
We commend those countries, developed and developing, that have begun putting such policies in place.

However, in many countries, there is a need for greater policy certainty with respect to how the transition to the
low-carbon economy will occur. Capital is not flowing to low-carbon investments in these countries at the scale
required because of a lack of investor confidence in their climate and clean energy policy frameworks. In some
countries, these frameworks have remained weak and uncertain, while in others, investor confidence has been
damaged by indications that strong policies are being retroactively scaled back in the face of the economic
downturn, damaging the economics of investments that have already been made. Investors are looking for
more stable policy frameworks, supported by reliable political systems.

4. Copenhagen Accord, http://unfccc.int/resource/docs/2009/cop15/eng/I07.pdf
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To attract private low-carbon investment, there are a range of important policies that governments should
adopt, including:

e Short-, mid-, and long-term greenhouse gas emission reduction targets;
e Energy and transportation policies to vastly accelerate deployment of energy efficiency,

renewable energy, green buildings, clean vehicles and fuels, and low-carbon transportation
infrastructure;

e Strong and sustained price signals on carbon and well-designed carbon markets;
e Phase out of fossil fuel subsidies, as agreed to by G-20 leaders;

e Adaptation measures to reduce unavoidable climate impacts; and

e Corporate disclosure of material climate-related risks.?

Policies such as these, tailored to suit each country’s circumstances, are an important part of the bridge to the
low-carbon economy.

Recommendations for International Action

Action in the international arena is essential. Ultimately, investors are seeking a global agreement with
ambitious greenhouse gas emission reduction commitments to limit warming to well below 2°C, market
mechanisms that put a price on carbon, and provisions addressing deforestation, adaptation, and other
important areas of concern.®

Given that such a comprehensive agreement does not appear imminent, investors are seeking some forward
movement at the United Nations Framework Convention on Climate Change’s Sixteenth Conference of the
Parties (COP 16) in Cancun, Mexico, particularly with respect to policies that will boost investor confidence
and promote investment, such as agreement or progress on:

¢ The financial architecture (access, governance, etc.) of climate funding, including the role and
scope of the private sector’s involvement;

e Delivery of the promised fast-start funding, to build trust among countries and the capacity
needed for robust markets for investment;

¢ A rapid timeframe for implementation of efforts to reduce emissions from deforestation and
forest degradation (REDD and REDD-plus);

¢ Robust measurement, reporting, and verification (MRV), to increase confidence in national
climate policies;

e Expanding and deepening the international carbon market, including greater clarity on the future
interplay of the Clean Development Mechanism (CDM), Joint Implementation (JI), and emerging
crediting mechanisms such as Nationally Appropriate Mitigation Actions (NAMAs) and REDD-plus;

e Support for the creation of well-functioning markets in developing countries for energy efficiency and

renewable energy, to accelerate the effective deployment and diffusion of those technologies at scale;
and

e A clear mandate to adopt a legally binding agreement at COP 17 in South Africa.

5. See IIGCC, INCR, IGCC Australia New Zealand, UNEP-FI, 2010 Investor Statement on Catalyzing Investment in the Low-Carbon
Economy, released on 14 January 2010, available at http://www.incr.com/summit

6. See IIGCC, INCR, IGCC Australia New Zealand, UNEP-FI, 2009 Investor Statement on the Urgent Need for a Global Agreement on
Climate Change, released September 2009, available at http://www.incr.com/Document.Doc?id=495
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We also welcome the work of the UN Secretary-General’s High-Level Advisory Group on Climate Change
Financing in identifying options to scale up climate-relevant financial flows to developing countries from both
public and private sources.

We urge policymakers to apply finance tools that lower risks and thus enable much greater amounts of

private investment in climate mitigation and adaptation.” Research shows that well designed finance tools

can leverage between 3 and 15 times the private investment.?2 Governments should also empower and work
with the necessary multilateral institutions to implement and if necessary develop these finance tools, such as
measures to address regulatory and political risks and to support early-stage project development. Investors
welcome a dialogue with multilateral development banks, bilateral finance institutions, and governments about
how these tools can best catalyze private low-carbon investment.

Investors can play a pivotal role in responding to climate change. It is time to put the policies and tools in
place that will catalyze private investment and move the world to a low-carbon future.

This statement was produced by the Institutional Investors Group on Climate Change (IIGCC), the Investor
Network on Climate Risk (INCR), the Investor Group on Climate Change Australia / New Zealand (IGCC),
and the United Nations Environment Programme Finance Initiative (UNEP Fl), and is supported by the
Principles for Responsible Investment Advisory Council.

7. We refer interested policymakers to the work of the UN Secretary-General’s High-Level Advisory Group on Climate Change Financing
(http://www.un.org/wecm/content/site/climatechange/pages/financeadvisorygroup), the World Economic Forum (http://www.weforum.org/
en/index.htm), Project Catalyst (http://www.project-catalyst.info/), the public/private discussion coordinated by Lord Nicholas
Stern (http://www?2.lIse.ac.uk/GranthamInstitute/publications/OtherPub/Leveragedfunds/Meeting the Climate Challenge.aspx), and
the many others who have offered recommendations as to how best to leverage much greater levels of private financing to address
climate change.

8. UN Environment Programme, Catalysing low-carbon growth in developing economies: Public Finance Mechanisms to scale up private
sector investment in climate solutions, October 2009, http://www.unepfi.org/fileadmin/documents/catalysing_lowcarbon_growth.pdf
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About IIGCC

The Institutional Investors Group on Climate Change (IIGCC) is a forum for
collaboration on climate change for European investors. The group’s objective is
to catalyze greater investment in a low-carbon economy by bringing investors Institutional Investors Group on Climate Change

together to use their collective influence with companies, policymakers and investors.
The group currently has over 60 members, representing assets of around €5 trillion.

Contact: Stephanie Pfeifer at spfeifer@theclimategroup.org Web: www.iigcc.org

About INCR

The Investor Network on Climate Risk (INCR) is a North American network of = Investor Network on
institutional investors focused on addressing the financial risks and investment f“\ CLIMATE RISK
opportunities posed by climate change. INCR currently has over 95 members with /| a project of Ceres

more than US$9 trillion in assets. INCR is a project of Ceres, a coalition of investors
and environmental groups working to integrate sustainability into the capital markets.

Contact: Mindy Lubber at lubber@ceres.org Web: www.incr.com

About IGCC

The Investor Group on Climate Change Australia/New Zealand (IGCC) represents Investor G
institutional investors operating in Australia and New Zealand, with assets of over A Sﬁﬂgcg‘;ﬁggn
A$600 billion, and others in the investment community addressing the impact -

of climate change on investments. The IGCC aims to ensure that the risks and

opportunities associated with climate change are incorporated into investment

decisions for the ultimate benefit of individual investors.

Contact: Nathan Fabian at secretariat@igcc.org.au Web: www.igcc.org.au

About UNEP FI

The United Nations Environment Programme Finance Initiative (UNEP FI) is a
strategic public-private partnership between UNEP and the global financial sector.
UNEP works with nearly 200 banks, investment firms, insurers and a range of Innovative financing for sustainability
partner organisations, to understand the impacts of environmental, social and
governance issues on financial performance and sustainable development. Through

a global programme encompassing research, training, events and regional activities,
UNEP FI identifies, promotes and realises the adoption of best environmental and
sustainability practice at all levels of institutional operations. Through its Climate
Change Working Group (CCWG), UNEP FI aims to understand the roles of the finance
sector in addressing climate change, as well as to advance the integration of climate
change factors — both risks and opportunities — into financial decision-making.

Contact: Remco Fischer at remco.fischer@unep.org Web: www.unepfi.org

This statement is supported by the PRI Advisory Council u
The Principles for Responsible Investment, convened by UNEP Fl and the UN nE
Global Compact, provide a framework for helping investors build environmental, U

social and governance considerations into the investment process, thereby
achieving better long term returns and more sustainable investment markets.
The six Principles of the PRI Initiative were developed by, and for, institutional
asset owners and investment managers. The Initiative has over 800 signatories
from 45 countries with roughly US$ 22 trillion of assets under management.

Contact: James Gifford at info@unpri.org Web: www.unpri.org

2010 Global Investor Statement on Climate Change 6



Signatories

Access Bank

Achmea

Acuity Investment Management Inc.

AEGON Asset Management

Ak Asset Management

Allianz Global Investors

Amalgamated Bank LongView Funds

AMP Capital Investors

Amundi

AP1 (First Swedish National Pension Fund)
AP2 (Second Swedish National Pension Fund)
AP3 (Third Swedish National Pension Fund)
AP4 (Fourth Swedish National Pension Fund)
AP7 (Seventh Swedish National Pension Fund)
APG Investments

Arkx Investment Management

As You Sow

ASN Bank

ATP

Australian Council of Superannuation Investors
Australian Ethical Investment

AustralianSuper

Aviva Investors

AXA Investment Managers

Bangkok Insurance Public Co Ltd

Bank Sarasin & Co. Ltd

BBC Pension Trust

BBVA

BC Teachers’ Federation Salary Indemnity Fund
Bedfordshire Pension Fund

BNP Paribas Investment Partners

Boston Common Asset Management

British Columbia Investment Management
Corporation

BT Financial Group

BT Investment Management
BT Pension Scheme Limited
Bullitt Foundation
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C Change Investments

Cadiz Holdings

Caledonia Wealth Management, Ltd
California Public Employees’ Retirement System
California State Controller’s Office

California State Teachers’ Retirement System
California State Treasurer’s Office

Calvert Investments

Capital Innovations, LLC

Capricorn Investment Group, LLC

Catholic Healthcare West

Catholic Super

CB Richard Ellis Investors

Cbus

CCLA Investment Management

Central Finance Board of the Methodist Church
Ceres

Chief Financial Officer, State of Florida
Christian Brothers Investment Services, Inc.
Christian Super

Church of Sweden

Civic Capital Group

ClearBridge Advisors

Climate Change Capital

Co-operative Asset Management

Colonial First State Global Asset Management
Commlnsure

Compton Foundation

Connecticut Retirement Plans and Trust Funds
Cyrte Investments

Daegu Bank

Danica Pension, Danske Capital,
Danske Bank Group

DB Climate Change Advisors, Climate Change
Investment Research

DEXIA Asset Management
DEXUS Property Group

DnB NOR Asset Management,
Carlson Investment Management



Domini Social Investments

Earth Capital Partners

EKO Asset Management Partners
Element Investment Managers
Environment Agency Active Pension Fund
Environmental Investment Services Asia
Environmental Technologies Fund
Epworth Investment Management
Equilibrium Capital Group LLC

Essex Investment Management, LLC
ESSSuper

Ethos Foundation

Eureka Funds Management

Eurizon Capital

F&C Asset Management, Ltd

First Affirmative Financial Network, LLC
FirstRand Bank Limited

Five Oceans Asset Management
Flybridge Capital Partners

Folksam

Fonds de réserve pour les retraites
Friends Fiduciary Corporation

Fukoku Capital Management, Inc.
Generation Investment Management LLP

Government Employees Pension Fund
of South Africa

GPT

Greater Manchester Pension Fund
Green Alpha Advisors, LLC

Green Century Capital Management
Groupama Asset Management

Harris and Frances Block Foundation

Hauck & Aufhduser Asset Management GmbH

Health Super Fund

Henderson Global Investors

Hermes Equity Ownership Services Ltd
HESTA Super Fund

Hg Capital

Signatories

HSBC Global Asset Management Ltd.

IDBI Bank Ltd.

lllinois State Treasurer

[Imarinen Mutual Pension Insurance Company
Impax Asset Management

Industry Funds Management

ING Group

Interamerican Hellenic Life Insurance Company SA
Interfaith Center on Corporate Responsibility
Joseph Rowntree Charitable Trust

Jupiter Asset Management

Kennedy Associates

Kent County Council Pension Fund

KPA Pension

Krull and Company

La Compagnie Benjamin de Rothschild S.A.
Legal & General Investment Management Limited
Lend Lease Investment Management

Light Green Advisors

Local Authority Pension Fund Forum

Local Government Super (Australia)

Local Super

London Pensions Fund Authority

Maine Office of the State Treasurer
Manchester Capital Management, LLC
Maryknoll Sisters

Maryland Treasurer’s Office

Media Super

Merck Family Fund

Mercy Investment Services, Inc.

Meritas Financial Inc.

Merseyside Pension Fund

Midas International Asset Management
Midwest Coalition for Responsible Investment
Miller/Howard Investments

Mirvac

Mn Services

New Forests Pty Limited
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Signatories

New York City Comptroller John C. Liu

New York State Comptroller

Newground Social Investment

Newton Investment Management

Non Government Schools Superannuation Fund
Nonghyup CA Asset Management Co.

Nordea Investment Funds and
Asset Management Products

North Carolina Retirement Systems
North East Scotland Pension Fund
Northwest & Ethical Investments LP
OFI Asset Management

Oregon Office of the State Treasurer
Osmosis Investment Management
Parnassus Investments

Pax World Management LLC
Pensioenfonds Vervoer

Pensions Caixa 30

Petros — Fundacéo Petrobras de Seguridade Social
PFA Pension

PGGM Investments

Physic Ventures

Pictet Asset Management

Pioneer Investments

PKA

Pluris Sustainable Investments SA
Portfolio 21 Investments
Presbyterian Church (USA)

PREVI - Caixa de Previdéncia dos Funcionarios
do Banco do Brasil

Progressive Asset Management, Inc.
Rathbone Brothers Plc

RBC SRI Wealth Management Group

RCM — A company of Allianz Global Investors
Rei Super

Religious of the Sacred Heart of Mary
Reynders McVeigh Capital Management LLC
RLP Capital
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Robeco

Rockefeller Brothers Fund

Russell Investments

SAIL Venture Partners LLC

SAM

Santander Brasil Asset Management DTVM S.A.
Schroders

SEB Wealth Management

Sisters of Charity of Cincinnati

Sisters of St. Dominic of Caldwell, NJ
Sisters of St. Francis of Assisi

Sisters of St. Joseph Los Angeles Province
Sisters of St. Joseph of Orange

Sisters of St. Louis California

Sisters of St. Francis of Redwood City
Sisters of The Holy Family

Sisters of the Holy Names US-Ontario Province
Sisters of The Presentation

SNS Asset Management

Social Equity Group

Social Enterprise Associates

Société Générale

Solaris Investment Management Limited
South Yorkshire Pensions Authority

SPF Beheer

Standard Life Investments

Starfish Ventures

StatewideSuper

Storebrand Group

Sumitomo Trust & Banking Co., Ltd
SVB Financial Group

Swedbank Robur

Swiss Reinsurance Company
TerraVerde Capital Management LLC
The Brainerd Foundation

The Catherine Donnelly Foundation

The Christopher Reynolds Foundation



The Church Commissioners for England
The Church of England Pensions Board
The Co-operators Group Ltd

The Daly Foundation

The Development Bank of the Philippines (DBP)

The Dominican Sisters of Mission San Jose
The Dominican Sisters of San Rafael

The Nathan Cummings Foundation

The Needmor Fund

The Ocean Foundation

The Russell Family Foundation

The Sustainability Group at Loring,
Wolcott & Coolidge

The United Reformed Church

Threadneedle Asset Management Ltd
Toronto Atmospheric Fund

Tri-State Coalition for Responsible Investment
Trillium Asset Management Corporation
Triodos Investment Management

Unipension I/S

UniSuper

Signatories

Unitarian Universalist Association of Congregations

United Methodist Church General Board of Pension
and Health Benefits

Universities Superannuation Scheme
Vancity Investment Management Inc.
VantagePoint Venture Partners

Veris Wealth Partners

Vermont Office of the State Treasurer
VicSuper Pty Ltd

Victoria Funds Management Corporation
Vision Super

Vontobel Group

Walden Asset Management, a division
of Boston Trust & Investment Management

Water Asset Management LLC
West Yorkshire Pension Fund

Winslow Management,
A Brown Advisory Investment Group

Youville Provident Fund Inc.
Zegora Investment Management Ltd.
Zevin Asset Management

Acknowledgements: [IGCC, INCR, IGCC Australia/New Zealand, Principles for Responsible Investment, and
UNEP Finance Initiative would like to thank the following organizations for their support of the Statement:
Associacéo Brasileira das Entidades Fechadas de Previdéncia Privada (ABRAPP), the Carbon Disclosure
Project, ClimateWise, Korea Sustainability Investing Forum (KoSIF), the P8 Group, the South African network
for Impact Investing (SAll), the UN Foundation, and the UN Global Compact.
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